
The Palau Division of Customs observes  

World No Tobacco Day with focus  

on Measures by Customs to stop Illicit Trade 

 
In light of the World No Tobacco 

Day 2015 which calls for countries to 

work together to end the illicit trade of 

tobacco products, the Palau Customs 

would like to mention that this is a 

major concern for Palau Customs who is 

responsible for detecting prohibited 

goods, including illicit drugs, illegal 

firearms, smuggling tobacco and 

cigarettes, and other non compliant 

goods. This type of concern hinders our 

efforts towards increasing revenue 

collection as illicit trade takes tax 

revenue away from the Government. 

Customs has a pivotal role at the 

borders and this requires close collaboration with other enforcement agencies, stakeholders and the public.  

According to Customs Chief John Tarkong Jr., it is important for Customs to be proactive, especially given the 

significant increases on the tax imposed on cigarettes, and increasing incentives to smuggle cigarettes. The illicit trade 

of tobacco is both supply and demand driven, as consumers look to save money by evading taxes on tobacco; and 

suppliers want to take advantage of easy border entry, high profit margins, and weak repercussions if caught. The 

problem in Palau is not unique, it happens in all the countries where Illegal cigarettes are priced much cheaper than 

legal cigarettes and sold were illicit. Although there have been no recent seizures or smuggling of cigarettes being 

reported to Customs since 2013, this does not mean that it is not happening in Palau. If it is happening and from what 

we know, Customs anticipates that smugglers have also become increasingly more efficient in unloading, storing, and 

distributing smuggled cigarettes while avoiding Customs Officers. The objective of the report is to raise awareness on 

emerging threats, highlight Customs efforts and to contribute to the efforts made in combating illegal trade.  

In Palau, one tool that we will have to aid in the search of prohibited goods will be the X ray machines that 
Customs just received this year that are capable of inspecting all luggages, cargo and packages. Palau Customs 
recently received 3 X-ray machines thanks to funding from OEK. The X-ray machines will be housed at the Airport 
arrivals area, Airport Cargo office and the Post office. Customs will be able to inspect a significant amount of cargo 
without slowing down processing times for the imports.  

 
Based on intelligence and random inspections, all cargo are risk assessed. According to Customs Officer 

Odelaffi Sato all cargo are 100% inspected at Airport Cargo Section and the Post Office. Due to drugs being found at 

the Post Office, a high priority is focused on drugs and with the X-ray machine being recently installed at the Post 

Office, approximately 90% of all parcels (boxes, packages, etc.) go through the x-ray machines while all remaining 

mails to include envelopes and small packages are physically inspected by Customs Officers. Selections for inspection 

and examination will be made on the basis of these assessments and other intelligence.  We plan to have the other 2 

X ray machines installed at the airport by next month.  



 


